MINITE ITEM 8/8/66
2l. DECKER ISLAND UNIT AGREEMENT COVERING A& PORTION OF THE IANDS INCLUDED

WITHIN GAS LEASE ISSUED I EXCHANGE FOR GAS LEASE EASEMENT NO. 1%'15.3. ’
SACRAMENTO AND SOTANO COUNTIES - ¥.0. 6189, E-415.1 - DECKER ISLAND UNIT.

After consideration of Calendar Item 25 attached, and upon motion duly made
and unanimously carried, the following resolution was:adopied:

THE COMMISSION:

1. DETERMINES THAT THE FORMATION OF DECKER ISLAND UNIT NO. 1 BY
COMMUNITIZATION AGREFMEIT DATED MARCH 15, 1556, ON FILE I THE
OFFICE OF TEE COMMISSIOI AND HEREBY MADE A PART HEREOF BY REFERENCE,
AND THAT THE ENTERING TNTO AND THE PERFORMANCE OF THE OPERATING
AGHEEMENT DATRD MARCH 15, 1966, COVERTNG OFERATTONS IN SATD UNIT,
ARE IN YHE PUBLIC INTEREST FOR THE PURPOSE OF PROMOTING CONSERVA- -
TION AND PREVENTING UNREASONABLE WASTE OF NATURAL GAS, CONDENSATE, -
ATD ASSOCIATED HYDROCARBONS; B

2. APPROVES THE AFORESAID COMMUNITIZATION AGREEMENT AND AFCRESAID
OPERATING AGBEEMENT (WITH Ex{IBITS) ON FIIE IN THE OFFICE OF HE

COMMISSION AND HRREDY MADE A PART HEREOF DY REFEREFIE; Al

3. AUTHORIZES THE EXECUTIVE OFFICER %O JXECUTE THE JOINDER AGREEMENT
DESTGNATED EXETBAT "D" 4rTaCHED HEREYO AND HEREBY MADE A PART
BEREQF, .

Attachwent
Calendar Item 25 (7 pages)




CALENDAR ITEM 8/8/65
25.

DECKER ISLAND UNIT AGREEMENT COVERING A PORTION OF THE LANDS INCLUDED WITHIN
GAS TEASE ISSUED IN EXCHANGE FOR GAS IEASE EASEMENT INO. 415.1, SACRAMENTO AND
SOLANO COUNTIES - W.0. 6189.

Agreement for Fasement No. 115.1, covering tide and submerged land aress in
the beds of the Sacramento and San Joagquin Rivers and other inland waters
and certain upland interests in Contra Costa, Sacramento, San Joaquin and
Solano Counties, was issued on June 3, 1940. On December 20, 1963, the Com-
mission suthorized the issuance of & new lease in exchange for Agreement for
Tasement 415.1 in accordance with the provisions of Section 6827, Public
Resources Code. The Unit Agreement, Rio Vista Gas Unit, vas subsequently
formed, and, on September 2, 196k, the State Lands Commission authorizel
the Executive Officer to execute & joinder agreement in comneswion with the
unit agreement (Minute Item 20, page 10 LUTT).  Thais agreement covered the
greater pert of the Stets land embraced within the boundary of the lease.

Wow, five companigs, Mohawk Petrolreum Corp., Anza Pacific Corp., Signal 0il

utd Gas Company, Texaco Inc., and Standerd 0il Company of Californiz, holding

leases in the ares Exhibit "A') have undertsken to form anothzr unit containing

579.4k acres, Tracts 1, 2 and 3 (Exhibit 'B"), and to include within that unit

17%.83 asves, Tract 3 (Exhibit "R"} described in Exkibit '"U%, of State tide
and submerged land and reserved upland mineral interest within the aforesaid
lease lying outside of the existing Rio Vistae Gas Unit Agreenent. This new
anit is to bear the title "Decker Island Unit No. 1". Signal 0il and Gas

. Company has been designated operator of the new unit. The agreement provides
that the operator shall commence drilling a weill on or beforé August 31, 1966.
fhe cost of the drillsite for the first well fs not to exceed a 3% over-
riding royalty. A1l costs incurred in conneciion with this and subsequent
curface locations shall constitute expenses in determining net profits. The
State vill spare in the net profits and will receive the same royalty share
of the gas, to the extent of Standard’'s participabion, that it has received in
the past 2n the established production under the State lease. Shandard’s
participation is to be 325 of the gas and natural gesoline produced from the
wnit.

A Communitization Agreement is required because of Federal lends o be included
in the unit, Tract 1 (Exhibit “B").

Section 6832 of the Public Resources Code, provides in part: 'For the purposz
of more properly conserving the natural resources of any oil or gas pool or
field, or any pert thereof, lessees hereunde~ and their representatives may
wnite with each other jointly or separately, or jointly or separately with
others owning or operating lands not belonging to the Sta e, inciuding lands
belonging to the United States, in collectively adopting and operating under
& cooperative or unit plan of development or opzration of the pnol or field,
or any part thereof, vhenever it is devermined by the Commission to be nec-
egsery or sdvisable in the publi¢ interest®. .

In addition to participation in any production deveioped, the State will
benefit from this agreement in that after formgion of the unit the well %o

-
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be drilled will help evaluate the oil and gas potential of this parcel of
State land and to promote conservation of natural resources. None of the
companies holds enough acreasge in the vicinity to justify the expense of an
exploratory well without support from other companies. The staff has reviewed
the proposed agreements covering operations in sald unit, and has determined
that the entering into and performance of the operating agreement is in the
public interest and will promqte conservation and prevent unreasonable waste
of naturel gas, condensake, aud, associuted hydrocarhons.

In the opinion of ﬁhe office of the Attorney General, the Communitization
Agreement, the Operating Agreement, and the Agreement for Joinder by the State
of California all conform with spplicable provisions of law and the Rules

and Regulations of the State Lands Commission.

IT IS ‘RECOIMENDED THAT THE COMMISSION:

1. DOPERMINE THAT THE FORMATION OF DECKER ISLAND UNIT NO. 1 BY COMUNITIZATION
AGREEMENT DATED MARCE 15, 1966, ON FILE IN THE OFFICE OF THE COMMISSION ”
AND HEREBY MADE A PART HEREOF BY REFERENCE, AND THAT THE ENTERING INTO
AND THE PERFORMANCE OF THE OPERATING AGREEMENT DATED MARCH 15, 1066, COVER~
NG OPERATTONS IN SAID UNIT, ARE IN THE PUBLIC INTEREST FOR THE PURPOSE
OF BROMOTING CONSERVATION AND PREVENTING UNREASONABLE WASTE OF NATURAL
GAS, CONDENSATE, AND ASSOCTATED HYDROCARBONS;

APPROVE THE AFORESAID COMMUNITIZATION AGRERMENT AND AFORESAID OPERATING
AGREEMERT (WITH EXHIBITS) ON FILE IN THE OFFICE OF THE COMMISSION AND
HERESY MADE A PART HEREOF BY REFERENCE; AND

3, AUTHORIZE THE EXECUTIVE OFFICER TO BXECUTE THE JOINDER AGREEMENT DESIG-
NATED EXHIBIT "D" ATTACHED HERETO AND HEREBY MADE A PART HEREOF.

Attachments
E?hibi‘t‘s\ ”C“ and NDM
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EXHIBIT "C"

TRACT 3

PARCEL %: All lands lying within and below the Sacramento River Channel
(and Horseshoe Bend Channel) now owned by the State of California and lying
Southerly and Vesterly of Parcels 1 and 2 above; Northerly and Easterly of a
line projected betuveen a point known as United States Geological Survey Pler
No. b and & point which is the Southwest corner of State (of Celifornia)
Svamp Land Survey No. 530; and Southwesterly of a line projected Noxrth 50° 30!
West from Bench Mark (elevation 17 feet) located on the South bank of said
Horseshoe Bend as shown on United States Geological Survey Cuadrengle “Jersey
Island, €alif. N. 3800-W 12137.5/7.5 1952."

PARCEL 4&: A1l of that certain tract or parcel of real property on Shermen
Toland, sitmate in and being portions of Swamp and Overflow Surveys numbered
53k, 522, 532, and 533; &lso ssid tract lies in projected Sections 22, 27 and
28, in Towmship 3 Worth, Range 2 Fast, MDB&M., Saeramento County, Californis;
said tract being that land conveyed to the State of California and described
in those certain three deeds, the first by M. J. Fontana and wife, recorded
June 7, 1917, in Book 470 of Deeds, at Page 106, Sacramento County Records;
the second deed by N. C. Anderéon snd wife, recorded Merch 5, 1917, in Book
461 of Deeds, at Page U6h, Sacramentd County Records; and the third deed by
Peter larsen, recorded March 5, 1917, in Book 461, of Deeds, at Page L62,
Secramento County Records; seid tract belng more parbticunlarly descrived as
follovs: TDEGINNING at a point designated as point “Q', vhich point is located
South 156° 11! 15" East, 3861 feet from a certain concrete monument known as
United States Geological Survey Pier No. L4, vhich monument is located on

the North side of the Sacramento River on a hill gbout 500 feet Northeasterly
from a Mechine Shop at Tolands Lending in Scliene County, California, said
point "Q" being also located on the Southerly boundary and South 95° O7' 30"
Ves$, 730.6 feet from the Southeast cormer of the first tract of land to which
fee simple title was conveyed by Mrs. Laura B. Wood to the City of Sacramento,
Yy deed dated June 17, 1912, and recorded July 27, 1912, in Book %59 of Deeds,
Pagze L54, mnd subsequentiy conveyed by City of Sacramento to United States
Covernment on October %1, 1912; thence from said point of beginning, orth
55° Q7' 30" Bast, 7%0.6 feet to the Northwest corner of Parcel 1 of said land
conveyed in deed by N. C. Anderson and wife; thence continuing on North 55°
07! 30" East, 1032.9 feet to the Northeast corner of Parcel 1 of said lend
conveyed by N. C, Anderson, vhich sald corner ls also the Northwest corner

of thet certain .06 acre tract described as Parecl 2 in deed to the said
land conveyed by N. C. Anderscn %o State of California; thence continuing on
North 55° O7' 30" East, T62.1 feet %o the Northeast cornmer of sald lazt

nemed Parcel 2; thence continuing on Noxth 55° O7' 30" East, 75 feet to the
left or Southeriy benk of the Sacramento River, said polnt being the most
Northerly coxnzr of that said lend conveyed in sald deed by Peter Larsen to
Stete of California; themee upstream along the zald left bank of the Sacramento
River, South 53° 50' 30" Bast, 754.38 feet to the most Northerly corner of thsat
lond conveyed by Mary Laxsen snd Peter larsen to John ¥olehior end wife,

by deed dabed October 27, 1911, and recorded in Book 32k of Deeds, at Page
272, Sacramento County Records; thence leaving said bank of the Szcramento
River and along the West boundary of said land conveyed to Joun Melchior and
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wife, vhich boundary is also the East boundary of that saild land conveyed

in said deed by Peter Larsen to State of California, South 0° 17' VWest, 69.0
feet to an iron pipe monument set in concrete, delineated and descrived as
"fumber 5" on that mep entitled "Tract of Land owned by C. E. Upham,"filed
October 4, 1939, in Volume 3 of Surveys, at Fage 133, Sacramento County
Records; thence following the boundaries of the land described in Decres
Guieting Title recorded July 2, 19L0, in Book 821 of Official Records, Fage
491, C. E. Upham, plaintiff, vs. Mery K. Frazier and others, defendants, the
following ten courses and distances: South 0° 17* West, 576.15 feet to the
wost Southerly corner of said land conveyed by said deed to John Melchior;
thence along the Southerly boundary of said land conveyed by Peter Larsen to
State of Celifornia, vhich said Southerly houndery originally was a small
slough, South 35° 32' West, 201.30 feet to & point; thence South 21° 02' West,
256.08 feet to a point; thence South 9° 32' West, 207.2Y feet to a poink;
thenpe South £5° IT' West, 159.08 féet to a point; thence South 72° 02' Vest,
184,30 feet to & point; thence South 77° 17' West, 163.68 feet to a point on
the Easterly boundery of seid 44.06 asere tre~t designated as Parcel 2, con-
veyed in deed by N. C. Anderson to said State of Californim; thence slong
said Easterly boundary South 0° 17' West, 1336.9 feet to the Southeast cormer
of said 44,06 acre tract, vhich corner is also the center of said Section

27; thence along the South boundary of said Parcel 2 and said Parcel 1, con-
veyed in said deed by said N. C. fnderson, North 89° 30" West, 15.77 feeb

to @ monument designated as M"Number 4", as shown on the said recorded wap

of the land owmed by C. E. Upham; thence continuing North 89° 36' 30" West,
1455.37 feet to the Southvest corner of said last nemed Fareel 1, vhich cor-
ner is also & corner of the lands of the Fontana Estate as shown upon the
mep thereof filed September 17, 1941, in Volume 3 of Suxveys, Survey Ho. 165;
thence followinz the boundaries of the Fonbana Tznds so shown the following
three courses and distances: North 0° IT' Bast, 1314.k feet to & point on
the north bank of & mein drainage canal which point is the Southeast corner
of said land conveyed in said deed by M. J. Fontana to the said State of
California end from vhich last nemed point an iron pips monument seb in con-
crete bears South 0% 17! West,35.0 feet; said Southeast corner being located
8. 0° 17* West, 959.51 feet from sald Northeast corner of said traet conveyed
in said deed by M. J. Fontanr; thehce along the North wank of said mein
drainege cenal South 63° 33! West, 141.T7 feet to a poink; thence continuing
along seid bank of said main drainage canal South 43° 27° VWest, L431,3 feet
to & point; viaich point is also the most Easterly point of the lands novw

or formerly ovmed by Wilbur George; thence leavinz said benk of said maln
drainage canal snd following the boundary of the lends now or formerly ovmed
by Wilbur Georze, the following five courses and distances: North 37° 133
Hest, 198.L feet to a point; thence South 89° 03' Wesk, 396.7 feet to a point;
thense North O° 18! Bast, 391.0 feet to a point; thence South 86° 05' Vest,
922,% feet to 2 point on the most Westerly boundary of sald tract conveyed
.in said deed by M. J. Fontana; said last named point being located 1848 feet
East of the West boundary of said Section 23; said puint being also lecated
Woxrth 967.0 feet from sun iron pipe monument se’ in concrete; said reference
monument being also located 1848 feet East fyom the Vest boundery of said
Section 28; said reference monument being also the Southwrest corner of that
1and conveyed by Sacramento and Ssn Joaquin drainage District 1o Mellie T,
Tontana, @nd others, recorded Janwary 5, 1927, in Book 101 of Official Records,
at Page K16, Sscramento County Records, snd from which refersnce mionument aaothey
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iron pipe monument set in concrete bears North 88° 43' East, 709.32 feet;
thence from sald point on the most Westerly boundary of sald tract conveyed
in said deed by M. J. Fontana, North 0° 18' Vest, 397.58 feet to the South-
vest corner of that certain 27.82 acre tract of land described as an exception
in said conveyance by M. J. Fontens to State of California; thence along the
Southerly boundary of said 27.82 acre tract, North 60° 32' L5" East, 1863.3
feet to a point; thence North 56° hb' L5" RTast, 21566.88 feet to the Southeast
corner of said 27.82 acre tract; thence along the Basterly boundary of said
27.82 acre tract North 0° 18! Bast, 359.99 feet %o the Northeast cormer of
saild tract; thence along the sald Southerly boundary of the Tirst tract of
land conveyed in said deed by Mrs. Leura Wood to the City of Sacremento,
North 55° k' 45" East, 690.3 feet to the point of beginning, containing
225.79 acres, more or less. EXCEPTING THEREFROM all that portion of the
above described lands lying Southwesterly of a line projected betwesn a point
known ae United States Geological Survey Prer Wo. 4 and a point vhich is the
Southwest corner of State (of California) Swamp Land Survey No. 530.
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EXHIBIT "p"

AGRFEMENT BY THE STATE OF CALIFORNIA TO JOINDER

T0 THE DECKER ISTAND UNIT HO, 1 OF CEREAI!Q' IANDS

OF THE STATE OF CALIFORNIA SITUATE IN o
SACRAMENTO AND SOLANO COUNTTES, CALIFORNIA B

The State Iands Commission of the State of Californis determined at

its regular vmaeft:ing held on e . , that the forma.ticn of ' '
Decker Island Unit No. 1 by ccmxunitizaticn.Agreéme"t‘&a%ea Murch 15, 1966, |
covering certain lands’ of the State Sf Californis in Sacrarento and Solano
Counties,,anﬁ that the énﬁering,into and the performance of Operating Agreement
dated March 15, 1966, covering operations in said Unit are in the public interest
for the purpose of promoting conservation and ﬁreventing unreasonable waste of

natural gas, condensate and associébeﬁ—bydracarbons,fgn& the Commission approved

the aforesaid Commmitization Agreement end Operating Agreement :ith the accom-

renying exhibits on ‘nehalf of the Statée purswvant to applicable lays.

Umier Bection G832 of the Fublic Resources Code the Lessees of State
lands nay, whenever it is determined by the Comsisgion to be necessary or
advisable in the public intéraéi; , unite with each other Jointly or separately,
or Jointly or separately with others owning or operating lands not belonging
to the Btate, in collectively sdopting and operating under 2 unit plan of
development or ogeration of a field for the purpose of more properly conserving
the natural resources of the gas field.

The Commissicn on ‘behalf of the State as royalty interest owner,
hereby agrees to and affirms the Joinder by ibts leszee of the Sinte Lands

described below to s&id Decker Isiand Unit No. 1 and paid Operating Apreement

@ (and aprees that any default on Stote lands included in said Unit phall not
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affect lessee's rights on the portion of such lands not so included and that
any default on the portion of State lands not included in said Unit shall not
affect Lessee's rights on the portion included in said Unit).

That portion of those certain lands of the State of Californis
deseribed in Faragraph 1 ‘ef the "Gas lease Issiied in Exchange for Gas Iease

Eagement No. 415.1," dated December 20, 1963, issued pursuant to Section 6827

of the Public Resources Code, deseribed as Parcel 3 and Parcel U4 in Exhibit B

to said Communitization Agreement dated March 15, 1966.

STATE LAYDS COMMISSION OF
THE STATE OF CALIFORNIA,

By
F. J. HORTIG

Executive Officer






